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MARKET COMMENTS

Precious Metals US$/oz % chg. Base Metal US$/Ib % chg.
Gold 552.39 -0.35% Aluminium 1.10 +2.15%
Silver 9.57 -0.31% Copper 2.24 +0.75%
Platinum 1,024.50 -0.49% Nickel 6.88 +0.17%
Palladium 290.25 -1.11% Zinc 1.01 +4.98%

Oxus Gold (OXS.LN) Price: 55p Rating: Spec. BUY

Construction stopped at Jerooy mine

Oxus Gold has announced that the ongoing dispute with the Kyrgyzstan government over the mining
licence for the Jerooy mine has forced it to suspend construction at the project.

The construction of the processing plant for the Jerooy mine is nearing completion, and the project has
reached the stage where the approval of the Kyrgyz Government is required to start mining. However,
such approval has not been given, and without the reinstatement of the Jerooy mining licence, Talas Gold
(the operating subsidiary of Oxus Gold) is not able to extract ore to feed the processing plant. As a result,
the project development has been put on hold pending a satisfactory resolution of the mining licence
issue. Gold production is therefore likely to be delayed.

Oxus Gold has also served notices of disputes on the Kyrgyz Government in respect of the UK — Kyrgyz
Republic Bilateral Investment Treaty, the US - Kyrgyz Republic Bilateral Investment Treaty, The Law on
Investments of the Kyrgyz Republic, and the Talas Gold Mining Company Joint Venture Agreement. The
dispute notices call upon the government to engage in negotiations with Oxus to try to resolve the dispute
over the mining licence, failing which Oxus will pursue the claims in international arbitration.

Speaking from Bishkek, Kyrgyzstan, Bill Trew, the CEO of Oxus, said “We have been building the Jerooy
mine in good faith and with the express encouragement and full knowledge of the Kyrgyz Government.
We remain committed to delivering gold from the project as soon as possible, but we need the full
cooperation of our Kyrgyz partners. We are ready to enter into negotiations at any time. If we can resolve
the licensing issue swiftly we can complete construction and still produce gold later this year.”
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Oxus Gold (continued)

Comment:

The dispute over Jerooy has been rumbling on for some 18 months now, since the State Agency for
Geology and Mineral Resources of the Kyrgyz Republic purportedly annulled the mining licence held by
Talas Gold (Oxus'’s operating subsidiary in Kyrgyzstan). Oxus has continued to build the mine, apparently
with the blessing of the government and the President, and clearly in the hope / expectation that the
mining licence would be reinstated.

Oxus issued a press release in early February 2006 that detailed the long saga of contacts with the
government departments and the President of Kyrgyzstan. Despite many contacts with all levels of the
government, and both tacit and specific approval for the company to continue the plant development, the
mining licence has still not been renewed. Indeed, in November 2005 the Kyrgyz Prime Minister wrote to
Talas Gold acknowledging the Kyrgyz Government's responsibility for the expenses incurred by Oxus to
develop the Jerooy mine, but alleging that the Kyrgyz Republic has decided to refuse to reinstate the
license. The Kulov letter asserted that the Government would authorize a company to negotiate with
Oxus regarding the amounts confirmed by an independent auditor.

The saga was further complicated by the intervention of Tony Blair earlier this month, which apparently
rubbed some of the Kyrgyz government up the wrong way as they consider this to be an internal issue
that has nothing to do with the UK government.

Not surprisingly, Oxus Gold’s share price has fallen sharply this month. The share price closed at a high
of 82.5p on 2 February, but then fell by 17% the next day on the disclosure of the failed intervention by
Tony Blair. The price drifted down to around 62p last week, and has fallen again on today’s press release,
to around 55p.

At the current level Oxus Gold appears cheap. The company has 50% of the Amantaytau gold complex in
Uzbekistan where gold production is expected to grow to over 400koz of gold per annum by 2008. The
balance sheet at the end of June 2005 (the latest available) showed net current assets, less long-term
debt, totalling US$32M. The company also has a stake in Marakand Minerals worth around US$18M.

We have compared Oxus — excluding Jerooy - with a number of other western gold companies operating
in the FSU. The results are shown in the table below. In terms of ‘Gross Capital per ounce of Resources’
Oxus is the cheapest of all the stocks — and this is assuming no value for Jerooy, despite Oxus having
spent US$46M on its development. The rating of ‘Gross Capital per ounce of annual production’ is also
lower than average. It appears, therefore, that the sell-off of Oxus Gold over the Jerooy debacle has been
overdone. There are clearly still risks involved, but we recommend the shares as a Speculative BUY.

Disclosures: None

Comparative table for Russian and FSU gold producers
Based on actual or estimated resources to Western standards.

Company Price ISShS;?; ('\:A;pt cagI t?t/ ?22%)( Gg);ps Resource cgggolii proLdT cgggolii caI;-Ir;
" (debt) ' ' ’ rate ’ costs
Local US$'M US$'M  US$'M  US$'M ‘0000z US$/oz| '0000z US$/oz| US$/oz
Bema Gold $4.67 453 1,844 -63 739 2,647 27,925 95| 1,092 2,425 186
Celtic Resources £2.07 42 151 73 33 111 1,747 64 168 662 159
Centerra Gold $38.24 72 2,405 280 26 2,151 13,302 162 890 2,417 242
Highland Gold £3.22 159 892 48 310 1,154 18,694 62 773 1,492 191
High River Gold $1.90 218 361 2 109 468 3,261 144 303 1,547 218
Oxus Gold £0.55 287 275 50 58 283 4,787 59 204 1,387 176
Peter Hambro Mining £13.92 79 1,909 51 144 2,003 7,839 256 | 1,072 1,868 157
Trans-Siberian Gold £1.20 41 86 28 291 349 3,701 94 265 1,319 189
Averages 991 59 214 1,146 10,157 113 596 1,923 192
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Ratings, Certification and Disclosures

Ratings System

BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

Risk Qualifier: SPECULATIVE
Stocks bear significantly higher risk that typically cannot be valued by normal fundamental
criteria. Investments in the stock may result in material loss.

Investment Analyst Certification
All research is issued under the regulatory oversight of M. Horn & Co.

Each Investment Analyst of M. Horn & Co. whose name appears as the Author of this Investment
Research hereby certifies that the recommendations and opinions expressed in the Investment Research
accurately reflect the Investment Analyst's personal, independent and objective views about any and all of
the Designated Investments or Relevant Issuers discussed herein that are within such Investment
Analyst's coverage universe.

Investment Research Disclosure
Any relevant disclosures will be indicated through reference to the following Disclosure Table:

1. Thisis a commissioned or a non-objective research note/comment.

2. In the past 12 months, M. Horn & Co. / Mirabaud Securities or its affiliates have had corporate
Finance mandates or managed or co-managed a public offering of the relevant Issuer's securities or
received compensation for Corporate Finance services from the Relevant Issuer. Excluding acting as
a corporate broker and or nominated advisor, on a retained basis, for the Relevant Issuer.

3. M. Horn & Co. / Mirabaud Securities expect to receive or intend to seek compensation for Corporate
Finance services from this company in the next 6 months. Excluding acting as a corporate broker and
or nominated advisor, on a retained basis, for the Relevant Issuer.

4. The Investment Analyst or a member of the Investment Analyst's household has a long position in the
shares or derivatives of the Relevant Issuer.

5. The Investment Analyst or a member of the Investment Analyst's household has a short position in
the shares or derivatives of the Relevant Issuer.

6. As of the month end immediately preceding the date of publication of this report, or the prior month
end if publication is within 10 days following a month end, M. Horn & Co. / Mirabaud Securities and/or
their affiliates beneficially owned 1% or more of any class of common equity securities of the
Relevant Issuer.

7. A senior executive or director of M. Horn & Co. / Mirabaud Securities, or a member of his/her
household, is an officer, director, advisor, or board member of the Relevant Issuer and/or one of its
subsidiaries.

8. M. Horn & Co. / Mirabaud Securities makes a market in the securities of the Relevant Issuer.

9. M. Horn & Co. / Mirabaud Securities acts as corporate broker and or nominated advisor, on a
retained basis, for the Relevant Issuer.

The Investment Analysts who are responsible for the preparation of this Investment Research are
employed by M. Horn & Co., a securities broker-dealer. The Investment Analysts who are responsible for
the preparation of this Investment Research have received (or will receive) compensation linked to the
general profits of M. Horn & Co.
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Contact Details

Mirabaud Securities

21 St James’s Square Tel: +44 (0) 20 7321 2508
London Fax: +44 (0) 20 7930 4439
SW1Y 4JP
United Kingdom

Direct Telephone e-mail

James Leahy
Jonathan Colvile
Pav Sanghera
Harry Baker

+44 (0) 20 7878 3410
+44 (0) 20 7878 3386
+44 (0) 20 7878 3380
+44 (0) 20 7878 3401

james.leahy@mirabaud.co.uk
jonathan.colvile@mirabaud.co.uk
pav.sanghera@mirabaud.co.uk
harry.baker@mirabaud.co.uk

M. Horn & Co.

Tesla Court

8 Innovation Way
Lynch Wood
Peterborough
PE2 6FL

United Kingdom

Tel:
Fax:

+44 (0) 1733 375 953
+44 (0) 845 676 2021

e-mail
mark@horn.co.uk
roger@horn.co.uk

Direct Telephone

+44 (0) 7092 111 101
+44 (0) 1733 375 954

Mark P. M. Horn
Roger I. Chaplin

Disclaimer

ISSUED BY M. HORN & CO.* AND MIRABAUD SECURITIES**, COMPANIES AUTHORISED AND REGULATED BY THE
FINANCIAL SERVICES AUTHORITY.

This document has been prepared and issued by M. Horn & Co. and Mirabaud Securities or their associated companies and has been
approved for publication in the United Kingdom by M. Horn & Co. and Mirabaud Securities, private limited liability companies authorised and
regulated by the Financial Services Authority. This document is distributed in Hong Kong by Mirabaud Securities (Asia)**, which is authorised
as a licensed dealer in securities and regulated by the Hong Kong Securities and Futures Commission. Neither the information nor the
opinions expressed in this document constitute or intend to be an offer, or a solicitation or an invitation to make any offer, to buy or sell
relevant securities (i.e. securities mentioned herein and options, warrants, or rights to or interests in any such securities). The information
and opinions contained in this document have been compiled from and based upon generally available information which M. Horn & Co. and
Mirabaud Securities believe to be reliable, but the accuracy or completeness of which cannot be guaranteed. All comments and estimates
given are statements of M. Horn & Co. or an associated company’s opinion only and no express or implied representation or warranty is
given or to be implied therefrom. All opinions expressed herein are subject to change without notice. This document does not take into
account the specific investment objectives, financial status, attitude to risk or any other specific matters relevant to any person who receives
this document and should therefore not be used in substitution for the exercise of judgment by such person. Neither M. Horn & Co nor
Mirabaud Securities nor any associated company accepts any liability whatsoever for any direct or consequential loss arising from the use of
its advice or research publications save where such loss arises as a direct result of M. Horn & Co. or Mirabaud Securities or an associated
company’s negligence. Research publications are issued by M. Horn & Co. and Mirabaud Securities or an associated company for private
circulation to market counterparties, intermediate customers and professional advisers (‘its clients”) and specifically not to private or retail
customers. This document may not be reproduced, distributed or published whether in full or in part by you or any other party for any
purpose except with M. Horn & Co.’s and Mirabaud Securities’ express written permission. M. Horn & Co. or Mirabaud Securities, an
associated company, or their employees and officers may have a holding (long or short) in an investment which it knows will be the subject of
a published research recommendation to clients. M. Horn & Co. or Mirabaud Securities may also have a consulting relationship with a
company being reported on. M. Horn & Co. or Mirabaud Securities or an associated company may also act as agent of its clients and may
have or have undertaken transactions in investments covered by this document prior to your receipt of it.

© M. Horn & Co. and Mirabaud Securities. All rights reserved. Any unauthorised use or distribution is strictly prohibited.
Additional information on the contents of this report is available on request.
e M. Horn & Co. is the trading name of M. Horn & Co. Limited.

**  Mirabaud Securities is the trading name of Mirabaud Securities Limited and Mirabaud Securities (Asia) is the trading name of Mirabaud
Securities (Asia) Limited.
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